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FY 2004 Budget Proposal Released

Although the legislative FY 2004 budget has been released,
frustrations remain high among many legislators, resulting
from the perception that the budget recommendation was
developed with limited input.

The legislative budget includes $80 million in fund transfers
from state agencies to the general fund. Governor Janet
Napolitano was critical of the GOP developed legislative
budget, stating her opposition to the proposed cuts to
education, health care and universities.

One of the major areas of contention remains over the
differences in estimated revenue projections between the two
branches of government. While the released budget plan does
increase legislative revenue projections, the two budgets are
still $60 million apart. Revenue estimates are based largely on
economic models that gauged population growth, personal
income, unemployment, housing starts, retail sales and
consumer confidence.

In addition to the differences in revenue estimates, the
executive budget does not provide for the legislative plan to
require an additional $80 million in savings from state
agencies, which the Governor opposes.

While progress has been made on the budget negotiations, it
is imperative to understand that there are significant issues

that remain unresolved, which will delay a final budget
agreement between the legislative and executive budget
negotiators.

Under the legislative proposal, the Arizona Department of
Transportation received a $58.4 million increase, as compared
to the FY 03 budget. This includes $50.7 million for the
highway construction operating budget, $5.2 million of to
transfer defensive driving school fund from the Arizona
Supreme Court, and a shift of Motor Vehicle Division funding
of $79.8 million from the State Highway Fund to HURF.

Week in Review

HB 2292, relating to the regional transportation policy
committee, passed the Senate with a 27-2 vote.

A Preview for the Week Ahead

HB 2292, relating to the regional transportation policy
committee, is scheduled for a free conference committee
Monday, April 28", in the House to discuss the adopted
Senate amendments. Senate members include Senators
Jarrett, Blendu, and Brown. House members include
Representatives Pierce, Jayne, and Prezelski.

Comments

Please contact Laura Etter at 602-277-0911 or
etter@goodmanschwartz.com.
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HOUSE SENATE
BILL TITLE || SPONSORS || SUMMARY COMMITTEES COMMITTEES ACTION

SB 1059 |trespass; Tibshraeny, Prohibits knowingly entering or remaining unlawfully [Judiciary, Utilities [Judiciary, Rules passed House,
critical public ([Mitchell, Allen, (lin a critical public service facility and classifies the |and Municipalities, /7,
service Harper crime as a class 6 felony. Judiciary Amendment: rules concurrence
facilities Specifies trespassing in a critical public service recommended

acility constitutes a class 6 felony.

SB 1107 |JADOT; federal||Binder Adds tribal governments to the list of entities that the||Transportation, Natural Resources [held, House
monies; Arizona Department of Transportation my cooperate [|[Natural and Rules, 3/19
acceptance; with for the benefit of transportation purposes. Resources, rules |[Transportation,
expenditures Rules

SB 1108 |lvehicle load ||Binder Makes changes to the penalties associated with Transportation, Natural Resources |passed House
restrictions; vehicle loads that become loose, detached or in any |[Environment, rules|fand Trans, 3/10
violations; manner a hazard to other users of the highway. Transportation,
assessments Rules
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