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Regular Session Extended

In continuing with the trend of this legislative session, the
Legislature has extended the legislative session through
Wednesday, May 21%. Accordingly, conference committees
will continue through Tuesday, May 20".

It is currently speculated that Governor Napolitano is
considering a veto of the budget prepared by legislative
leadership. Should that situation develop, the legislative
session would likely be further extended during the protracted
budget negotiations between the Governor and the Republican
leadership.

Revised Legislative Budget Proposal Released

A revised version of the Republican Leadership Budget
Proposal was released on Monday and is known as the May
12th Proposal. The new version includes an additional $30
million for health care and education in response to the
Governor’s focus on the importance of these issues.

The proposed $6.2 billion budget, an increase from $6.0 billion
in the current fiscal year, would use spending cuts, borrowing,
unspecified property sales and one-time fiscal maneuvers to
erase a projected $1 billion shortfall without a tax increase.

In comparison, the Governor’'s proposal provides for a $6.6
billion budget and would protect most current spending while

relying on borrowing and fewer spending cuts to balance the
budget.

Revisions to the May 12" Proposal include changing the
permanent elimination of some education and social programs
to in order to remain on the books even while deleting their
funding for a year. In addition, among the major spending
increases was the restoration of half of a $4.4 million cut in
tourism promotion. The revised version also provides a $5
million tax break for manufacturers, which could reduce their
income taxes by emphasizing sales in a formula used to
calculate payments.

The revised plans provides a total of $50 million in savings for
the state through reduced payments to the counties or shifting
expenditures to county governments. For example, Maricopa
County loses $33 million, with $22 million of that through its
absorption of adult probation costs. Other counties lose $17
million.

With respect to the Arizona Department of Transportation, the
new proposal includes $5.2 million to transfer the Defensive
Driving School Fund from the Supreme Court as well as a
$78.8 million fund shift from MVD Sate Highway Fund to
Highway Users Revenue Fund (HURF). The original $50.7
million to the Highway Construction Operating Budget remains
intact.

The main budget bill passed the House and the Senate was
still in discussion on the floor late Friday afternoon with
leadership working to obtain the votes necessary to transmit
the bill to the Governor.

Week in Review
HB 2292, regarding the regional transportation plan, was

signed by the Governor and filed as Chapter 217 in the
Secretary of State’s office.



A Preview for the Week Ahead

Currently, no legislation regarding transportation matters is
scheduled to be heard the week of May 19™.

Comments

Please contact Laura Etter at 602-277-0911 or
etter@goodmanschwartz.com.
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HOUSE SENATE
BILL TITLE || SPONSORS || SUMMARY COMMITTEES COMMITTEES ACTION

SB 1059 |trespass; Tibshraeny, Prohibits knowingly entering or remaining unlawfully |Judiciary, Utilities |Judiciary, Rules signed by
critical public ||Mitchell, Allen, |lin a critical public service facility and classifies the [land Municipalities, |Gov., Chapter
service Harper crime as a class 6 felony. Judiciary Amendment: rules 172
facilities Specifies trespassing in a critical public service

acility constitutes a class 6 felony.

SB 1107 ||ADOT; federal||Binder dds tribal governments to the list of entities that the|[Transportation, Natural Resources [held, House
monies; rizona Department of Transportation my cooperate |[Natural and Rules, 3/19
acceptance; ith for the benefit of transportation purposes. Resources, rules |[Transportation,
expenditures Rules

SB 1108 |vehicle load ||Binder Makes changes to the penalties associated with Transportation, Natural Resources |passed House
restrictions; ehicle loads that become loose, detached or in any [Environment, rules|land Trans, 3/10
violations; manner a hazard to other users of the highway. Transportation,
assessments Rules
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